81,7(' 67$7(6
6(&85,7,(6 $1' (;&+$1*( &200,66,21
‘DVKLQJWRQ ' &

)250 4

OE48$57(5/< 5(3257 38568%$17 72 6(&7,21 25 G 2) 7+( 6(&85,7,(6 (;&+$1*( $&7 2)
YRU WK HHT)XOD LBW U L B B SMQHPHEGH U

0575%$16,7,21 5(3257 38568%$17 72 6(&7,21 25 G 2) 7+( 6(&85,7,(6 (;&+$1*( $&7 2) )25
3(5,2' )520 BBBBBBB 72 BBBBBBB

&RPPLVVLRQ )LOH 1XPEHU

$33/( +263,7%$/,7< 5(,.7 ,1&

([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUW

9LUJLQLD
6WDWH RU RWKHU MXULVGLFWLRQ .56 (PSOR\HU
RI LQFRUSRUDWLRQ RU RUJDQL]DWLRQ ,GHQWLILFDWLRQ 1R

(DVW 0DLQ 6WUHHW

5LFKPRQG 9LUJLQLD
$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH

5HIJILVWUDQW V WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FF

6HFXULWLHY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

/7LWOH RI HDFK FODVYV 7UDGLQJ 6WERO 1DPH RI HDFK H[FKDQJH RQ Z
&RPPRQ 6KDUHV QR SDU YDOXH $3/( 1HZ <RUN 6WRFN ([FKDQ
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUW

GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU VXFK VKRUWHU SHULRG WKDW WKH
ILOLQJ UHTXLUHPHQWYV IGELRXH SDVW GD\V <HV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURC
Rl 5HIXODWLRQ 6 7 T Rl WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKYV F
ILOHVOH S

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG Il
DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV RI 3ODUJH DFFHOHUDWHG ILOHL
FRPSDQ\" LQ 5XOH E RI WKH ([FKDQJH $FW
/DUJH DFFHOBE DWHG ILOHU $FFHOHUODSVHG ILOHU
1RQ DFFHOHISDWHG ILOHU 6PDOOHU UHSROWLQJ FRPSDQ\
(PHUJLQJ JURZ®WX FRPSDQ\

.l DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW
DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUGWSSURYLGHG SXUVXDQW WR

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKH@®SIRRPSDQ\ DV GH

1XPEHU RI UHJLVWUDQWY{V FRPPRQ VKDUHV RXWVWDQGLQJ DV RI 1RYHPEHU




~QGH]

$SSOH +RVSLW,RE LW\

JRUP 4
,QGH[
3DJH 1XPEI
3$57 ,),1$1&,$/ ,1)250$7,21
,WHP JLODQFLDO 6WDWHPHQWY 8QDXGLWHG
&RQVROLGDWHG %DODQFH 6KHHWYV + 6HSWHPEHU DQG 'HFHPEH

&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV DOQOG &RPSUHKHQVL®
6HSWHPEHU DQG

&ROVROLGDWHG 6WDWHPHOQOWY RI 6KDUHKROGHUVY (TXLW\ £ 7KUHH
DQG

&RQVROLGDWHG 6WDWHPHQWY RI &DVK JORZV + 1LQH PRQWKY HQGH

I1RWHY WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

JWHP ODQDJHPHQW V "LVEXVVLRQ DQG $QDO\VLYV RI )LOQDQFLDO &RQGLWL
,WHP AXDOWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5
yWHP &ROQWUROV DQG 3URFHGXUHYV

3$57 ,,27+(5 ,1)250$7,21
LWHP /HIDO 3URFHHGLQJV

,WHP $ S5LVN )DFWRUV

,WHP 8QUHIJLVWHUHG 6DOHYV RI (TXLW\ 6HFXULWLHY DQG 8VH RI 3URFHHG
yWHP ([KLELWYV

6LIQODWXUHYV

7KLV )RUP 4 LQFOXGHV UHIHUHQFHV WR FHUWDLQ WUDGHPDUNV RU VHUYLFH PDU|
5HQDLVVDQFHS +RWHOV 5HVLGHQFH ,QQ E\ ODUULRWWS 6SULQJ+LOO 6XLWHV E\ 0DUL
ODUULRWW ,QWHUQDWLRQDO ,QF RU RQH RI LWV DIILOLDWHYV 7KH (PEDVV\ 6XLWHV E\
E\ +LOWRQS +LOWRQ *DUGHQ ,QQS3 +RPH B6XLWHV E\ +LOWRQS DQG +RPHZRRG 6XLWHYV
,QF RU RQH RU PRUH RI LWV DIILOLDWHV 7KH +\DWWS +\DWW +RXVHS DQG +\DWW 30I
RI LWV DIILOLDWHY )RU FRQYHQLHQFH WKH DSSOLFDEOH WUDGHPDUN RU VHUYLFH PC
UHIHUHQFHG WHUPV DUH XVHG




~QGH]

3$57 , ),1$1&,%$/,1)250%$7,21
,WHP )LQDQFLDO 6WDWHPHQWYV

$SSOH +RVSLWDOLW\ 5(,7 ,QF
&RQVROLGDWHG %DODQFH 6KHHWYV
LQ WKRXVDQGY H[FHSW VKDUH GDWD

6HSWHPEHU 'HFHPEHU

XQDXGLWHG
$VVHWV
,QYHVWPHQW LQ UHDO HVWDWH QHW RI DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUW
RI DQG UHVSHFWLYHO\

$VVHWYV KHOG IRU VDOH
5HVWULFWHG FDVK IXUQLWXUH IL[WXUHV DQG RWKHU HVFURZV
'XH ITURP WKLUG SDUW\ PDQDJHUV QHW
2WKHU DVVHWYV QHW

7TRWDO $VVHWYV

JLDELOLWLHYV
'"HEW QHW
JLQDQFH OHDVH OLDELOLWLHYV
$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHYV
7RWDO /LDELOLWLHYV

6KDUHKROGHUV (TXLW\

BUHIHUUHG VWRFN DXWKRUL]HG VKDUHV QRQH LVVXHG DQG RXWVWDQGLQJ
&RPPRQ VWRFN QR SDU YDOXH DXWKRUL]JHG VKDUHV LVVXHG DQG
RXWVWDQGLQJ DQG VKDUHY UHVSHFWLYHO\

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
'LVWULEXWLRQV JUHDWHU WKDQ QHW LQFRPH
7TRWDO 6KDUHKROGHUV (TXLW\

7RWDO /LDELOLWLHY DQG 6KDUHKROGHUV (TXLW\

6HH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




~QGH]

$SSOH +RVSLWDOLW\ 5(,7 ,QF
&RQVROLGDWHG 6WDWHPHQWYV Rl 2SHUDWLRQV DQG &RPSUHKHQVI
8QDXGLWHG
LQ WKRXVDQGY H[FHSW SHU VKDUH GDWD

7KUHH ORQWKYV (QGHG 1LQH ORQWKV (QGHG
6HSWHPEHU 6HSWHPEHU
S5HYHQXHV
5RRP
YRRG DQG EHYHUDJH
2WKHU

7TRWDO UHYHQXH

([SHQVHV
+RWHO RSHUDWLQJ H[SHQVH
2SHUDWLQJ
+RWHO DGPLQLVWUDWLYH
6DOHV DQG PDUNHWLQJ
8WLOLWLHV
5HSDLU DQG PDLQWHQDQFH
JUDQFKLVH IHHV
ODQDJHPHQW IHHV
7RWDO KRWHO RSHUDWLQJ H[SHQVH
B3URSHUW\ WD[HV LQVXUDQFH DQG RWKHU
2SHUDWLQJ JURXQG OHDVH
*HQHUDO DQG DGPLQLVWUDWLYH
/RVV RQ LPSDLUPHQW RI GHSUHFLDEOH UHDO HVWDWH DVVHWYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO H[SHQVH

*DLQ RQ VDOH RI UHDO HVWDWH

2SHUDWLQJ LQFRPH

,QWHUHVW DQG RWKHU H[SHQVH QHW

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[ H[SHQVH

1HW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH ORVV
, QWHUHVW UDWH GHULYDWLYHYV

&RPSUHKHQVLYH LQFRPH

%DVLF DQG GLOXWHG QHW LQFRPH SHU FRPPRQ VKDUH

"HLIJIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF DQG
GLOXWHG

6HH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




~QGH]

$SSOH +RVSLWDOLW\ 5(,7 ,QF
&RQVROLGDWHG 6WDWHPHQWY RI 6KDUHKROGHUV (TXLW\
8QDXGLWHG
LQ WKRXVDQGY H[FHSW SHU VKDUH GDWD

7KUHH ORQWKY (QGHG 6HSWHPEHU DQG
$FFXPXODWIHNGWULEXWLRQV
&RPPRQ 6WRFN 2WKHU *UHDWHU
1XPEHU &RPSUHKHQVAKHQ 1HW
RI 6KDUHV $PRXQW ,QFRPH /RVV,QFRPH 7TRWDO

%DODQFH DW -XQH

6KDUH EDVHG FRPSHQVDWLRQ QHW

&RPPRQ VKDUHV UHSXUFKDVHG

,QWHUHVW UDWH GHULYDWLYHYV

1HW LQFRPH

"LVWULEXWLRQV GHFODUHG WR VKDUHKROGHUV SHU VKDUH

%DODQFH DW 6HSWHPEHU

%DODQFH DW -XQH

6KDUH EDVHG FRPSHQVDWLRQ QHW

,QWHUHVW UDWH GHULYDWLYHYV

1HW LQFRPH

‘LVWULEXWLRQV GHFODUHG WR VKDUHKROGHUYV SHU VKDUH

%DODQFH DW 6HSWHPEHU

1LQH ORQWKY (QGHG 6HSWHPEHU DQG
$FFXPXODWIHNGWULEXWLRQV
&RPPRQ 6WRFN 2WKHU *UHDWHU

1XPEHU &RPSUHKHQ VAKDHRH W

RI 6KDUHV $PRXQW ,QFRPH /RVV,QFRPH 7TRWDO
%DODQFH DW '"HFHPEHU
&XPXODWLYH HIIHFW RI WKH DGRSWLRQ RI $68 UHODWHG WR
OHDVHYV

6KDUH EDVHG FRPSHQVDWLRQ QHW

&RPPRQ VKDUHV UHSXUFKDVHG

,QWHUHVW UDWH GHULYDWLYHV

1HW LQFRPH

'LVWULEXWLRQV GHFODUHG WR VKDUHKROGHUV SHU VKDUH

%DODQFH DW 6HSWHPEHU

%DODQFH DW '"HFHPEHU

6KDUH EDVHG FRPSHQVDWLRQ QHW

,ZVVXDQFH RI FRPPRQ VKDUHV QHW

&RPPRQ VKDUHV UHSXUFKDVHG

,QWHUHVW UDWH GHULYDWLYHYV

I1HW LQFRPH

'LVWULEXWLRQV GHFODUHG WR VKDUHKROGHUYV SHU VKDUH

%DODQFH DW 6HSWHPEHU

6HH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




~QGH]

$SSOH +RVSLWDOLW\ 5(,7 ,QF
&RQVROLGDWHG 6WDWHPHQWV RI &DVK )ORZV
8QDXGLWHG
LQ WKRXVDQGYV

1LQH ORQWKV (QGHG
6HSWHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR FDVK SURYLGHG E\ RSHUDWLQJ DFW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
/RVV RQ LPSDLUPHQW Rl GHSUHFLDEOH UHDO HVWDWH DVVHWYV
*DLQ RQ VDOH RI UHDO HVWDWH
2WKHU QRQ FDVK H[SHQVHV QHW
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
,QFUHDVH LQ GXH IURP WKLUG SDUW\ PDQDJHUV QHW
,QFUHDVH LQ RWKHU DVVHWV QHW
,QFUHDVH LQ DFFRXQWV SD\DEOH DQG RWKHU OLDELOLWLHV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
$FTXLVLWLRQ RI KRWHO SURSHUWLHV QHW
'"HSRVLWY DQG RWKHU GLVEXUVHPHQWY IRU SRWHQWLDO DFTXLVLWLRQV
&DSLWDO LPSURYHPHQWYV
1HW SURFHHGV IURP VDOH RI UHDO HVWDWH
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
1HW SURFHHGY UHODWHG WR LVVXDQFH RI FRPPRQ VKDUHYV
5HSXUFKDVHV RI FRPPRQ VKDUHYV
5HSXUFKDVHV Rl FRPPRQ VKDUHV WR VDWLVI\ HPSOR\HH ZLWKKROGLQJ UHTXLUHPHC
'LVWULEXWLRQV SDLG WR FRPPRQ VKDUHKROGHUV
1HW SD\PHQWV RQ SURFHHGV IURP H[LVWLQJ UHYROYLQJ FUHGLW IDFLOLW\
1HW SD\PHQWV RQ H[WLQJXLVKHG UHYROYLQJ FUHGLW IDFLOLW\
3URFHHGV IURP WHUP ORDQV
5HSD\PHQW RI WHUP ORDQV
BURFHHGYV IURP PRUWJDJH GHEW
3D\PHQWYV Rl PRUWJDJH GHEW
JLQDQFLQJ FRVWYV
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK

&DVKDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK EHJLQQLQJ RI SHULRG

&DVK FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK HQG RI SHULRG

6XSSOHPHQWDO FDVK IORZ LQIRUPDWLRQ
,QWHUHVW SDLG

6XSSOHPHQWDO GLVFORVXUH RI QRQFDVK LOQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV
$FFUXHG GLVWULEXWLRQ WR FRPPRQ VKDUHKROGHUYV

5HFRQFLOLDWLRQ RI FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG
S5SHVWULFWHG FDVK IXUQLWXUH IL[WXUHY DQG RWKHU HVFURZV EHJLQQLQJ RI SHUL

&DVK FDVK HTXLYDOHQWV DQG UHVWULFWHG FDVK EHJLOOLOJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWY HQG RI SHULRG
5HVWULFWHG FDVK IXUQLWXUH IL[WXUHY DQG RWKHU HVFURZV HQG RI SHULRG

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK HQG_RI SHULRG

6HH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




~QGH]

$SSORVSLWDD LW
1R WWRR Q VR O )L IGIOIVHEA DWH P HQ W V
8QDXGLWHG

2UJDQL]DWERRPDQE RI 6LIQLILFDQW $FFRXQWLQJ 3ROLFLHV
2UJDQL]DWLRQ

$SSOH +RVSLWDOLW\ 5(,7 ,QF WRJIJHWKHU ZLWK LWV ZKROO\ RZQHG VXEVLGLDULH
DV D UHDO HVWDWH LQYHVWPHQW WUXVW 35(,7° IRU IHGHUDO LQFRPH WD[ SXUSRVHV
HVWDWH SULPDULO\ LQ WKH ORGJLQJ VHFWRU LQ WKH 8QLWHG 6WDWHV 38 6 ° 7TKH &
RSHUDWLRQV RU DVVHWY DQG LWV RSHUDWLQJ VWUXFWXUH LQFOXGHV RQO\ RQH UH
&RPSDQ\ DQG LWV VXEVLGLDULHV $00 LQWHUFRPSDQ\ DFFRXQWY DQG WUDQVDFWLR
YDULDEOH LQWHUHVW HQWLWLHV WKURXJK LWV SXUFKDVH FRPPLWPHQWYVY LW LV QRW
GHFLVLRQ PDNLQJ SURFHVV RI WKHVH HOQWLWLHY DQG WKHUHIRUH GRHY QRW FRQVR(
DQ DJJUHJDWH RI URRPV ORFDWHG LQ VWDWHYV LQFOXGLQJ RQH KRWHO ZLWK
RQ WKH 1HZ <RUN 6WRFN ([FKDQJH 31<6(°" XQGHU WKH WLFNHU V\PERO 3$3/( ~

%DVLV RI 3UHVHQWDWLRQ

7KH DFFRPSDQ\LQJ XQDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH
JRUP 4 $FFRUGLQJO\ WKH\ GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ UHTXLUHG E
ILQDQFLDO VWDWHPHQWY ,Q WKH RSLQLRQ RI PDQDJHPHQW DOO DGMXVWPHQWV FR
KDYH EHHQ LQFOXGHG 7KHVH XQDXGLWHG ILQDQFLDO VWDWHPHQWY VKRXOG EH UHD
LQFOXGHG LQ LWV $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU
HQGHG 6HSWHPEHU DUH QRW QHFHVVDULO\ LQGLFDWLYH RI WKH UHVXOWY WKDW

8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK *$$3 UH
DPRXQWYV UHSRUWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG DFFRPS

1HW ,QBRBHRPPRQ 6KDUH

%DVLF QHW LQFRPH SHU FRPPRQ VKDUH LV FRPSXWHG EDVHG XSRQ WKH ZHLJKWH
LQFRPH SHU FRPPRQ VKDUH LV FDOFXODWHG DIWHU JLYLQJ HIIHFW WR DOO SRWHQWLI
GLOXWHG QHW LQFRPH SHU FRPPRQ VKDUH ZHUH WKH VDPH IRU HDFK RI WKH SHULRG\

$FFRXQWLQJ SHFH@EBIS &/\H G

,Q JHEUXDU\ WKH J)LOQDQFLDO $FFRXQWLQJ 6WDQGDUGY %RDUG 3)$6% HDOLWNWXHTGF

ZKLFK UHSOMHAHV7RSR®G DORQJ ZLWK VXEVHTXHQW DPHQGPHQWY SURYLGHV WKH
DQG GLVFORVXUH RI OHDVHV IRU ERWK SDUWLHVY WR D FRQWUDFW L H OHVVHHV DQ!
WKHLU EDODQFH VKHHWY DV ULJKW RI XVH DVVHWY DQG OHDVH OLDELOLWLHYVY /HDVH
RI HISHQVH UHFRJQLWLRQ LQ WKH LQFRPH VWDWHPHQW /HDVHV ZLWK D WHUP RI PF
XQGE@HDVHY 7RSRRH RSHUDWLQJ OHDVHV ,Q -XO\ WKB VY% IRYXHG $68O0RIHAKHEBK,PS
SURYLGHY HOQOWLWLHY DQRWKHU RSWLRQDO WUDQVLWLRQ PHWKRG ZKLFK WKH &RPSCL
LWV HIIHFWLYH GDWH YHUVXV UHVWDWLQJ WKH SULRU SHULRGY SUHVHQWHG DQG U
HDUQLQJV IRU WKH HIITHFW RI LQLWLDOO\ DSSO\LQJ 7RSLF LQ WKH SHULRG RI DGRS
RI WKH QHZ OHDVH UHTXLUHPHQWY LQ WKH FRQVROLGDWHEDOVE@VQ FRBIOFY @B G/LHPIH G MWA




~QGH]

7KH &RPSDQ\ DGRSWHG 7RSLF HITHFWLYH -DQXDU\ HOHFWLQJ WR UHFRJQL
RI DGRSWLRQ WKURXJK D FXPXODWLYH HIIHFW DGMXVWPHQW WR VKDUHKROGHUVTYT HT
ZKLFK FRQWLQXH WR EH UHSRUWHG LQ DFFRUGDQFH ZLWK WKH &RPSDQ\fV KLVWRULF
DGMXVWPHQW WRWDOLQJ DSSUR[LPDWHO\ PLOOLRQ WR GLVWULEXWLRQV JUHDWHU
FRQVROLGDWHG EDODQFH VKHHW 7KH &RPSDQ\ HOHFWHG WR DSSO\ FHUWDLQ SUDFW
GHWHUPLQLQJ WKH WHUP DV ZHOO DV DVVHVVLQJ WKH LPSDLUPHQW RI LWV H[LVWLQJ
DFFRXQWHG IRU DV OHDVHVY DUH RU FRQWDLQ OHDVHVY DQG LLL WR QRW HYDOXDWH
DSSO\ WKH SDFNDJH RI SUDFWLFDO H[SHGLHQWY XQGHU WKH QHZ VWDQGDUG ZKLFK I

H[LVWLQJ FRQWUDFWY PHHW WKH GHILQLWLRQ RI D OHDVH LL WKH OHDVH FODVVLILI
H[LVWLQJ OHDVHYV

$W DGRSWLRQ RI WKH QHZ VWDQGDUG WKH &RPSDQ\ UHFRUGHG ULJKW RI XVH DV
RSHUDWLQJ OHDVHV LQFOXGLQJ KRWHO HTXLSPHQW OHDVHV DQG RIILFH VSDFH OHDYV
SD\PHQWV XQGHU WKH OHDVHV )RXU Rl WKH &RPSDQ\TV JURXQG OHDVHV WKDW ZHUH
ILQDQFLQJ OHDVHV XQGHU 7RSLF YRU WKHVH ILQDQFH OHDVHV HIIHFWLYH -DQXDU\
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DQG LQWHUHVW H[SHQVH LQFOXGHG L
&RPSDQ\TV FRQVROLGDWHG VWDWHPHQWY Rl RSHUDWLRQV :KLOH WKH WRWDO H[SHQ
UHFRJQLWLRQ IRU WKHVH ILQDQFH OHDVHY UHVXOWV LQ KLJKHU H[SHQVH UHFRJQLWL
WKH OHDVH ,Q DGGLWLRQ WR UHFRUGLQJ RSHUDWLQJ DQG ILQDQFLQJ ULJKW RI XVH
VWDQGDUG LWV LQWDQJLEOH DVVHWYV IRU EHORZ PDUNHW OHDVHY DQG LQWDQJLEOH ¢
IRU LWV RSHUDWLQJ OHDVHV WR WKH EHJLQQLQJ ULJKW RI XVH DVVHWV 7KH &RPSD(
OHDVHV ZKLFK DUH LQFOXGHG LQ WKH FXPXODWLYH HIIHFW DGMXVWPHQW QRWHG DE
UHDO HVWDWH KRZHYHU WKHUH ZDV QR PDWHULDO FKDQJH WR WKH DFFRXQWLQJ IRl
WKH &RPSDQ\fV DGRSWLRQ Rl WKH QHZ OHDVLQJ VWDQGDUG

,QYHVWPHQW LQ 5HDO (VWDWH
7KH &RPSDQ\fV LQYHVWPHQW LQ UHDO HVWDWH FRQVLVWHG RI WKH IROORZLQJ L

6HSWHPEHU 'HFHPEHU

/IDQG

%XLOGLQJ DQG ,PSURYHPHQWYV
)XUQLWXUH )L[WXUHV DQG (TXLSPHQW
JLQDQFH *URXQG /HDVH $VVHWYV
YUDQFKLVH )HHV

/HVV $FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
,QYHVWPHQW LQ 5HDO (VWDWH QHW

(ITHFWLYH -DQXDU\ WKH &RPSDQHDBRSWHRBRIRFBDPRHQGHG DQG DV D UHVXOW
DVVHWYV IRU IRXU RI LWV JURXQG OHDVHV ZKLFK DUH LQFOXGHG LQ LQYHVWPHQW LQ
JURXQG OHDVH DVVHWYV

$V RI 6HSWHPEHU WKH &RPSDQ\ RZQHG KRWHOV ZLWK DQ DJJUHJDWH RI
URRPV FODVVLILHG DV KHOG IRU VDOH

7KH &RPSDQ\ OHDVHY DOO RI LWV KRWHOV WR LWV ZKROO\ RZQHG WD[DEOH 5(,7 V>




~QGH]
+RWHO $FTXLVLWLRQV

7KH &RPSDQ\ DFTXLUHG WZR KRWHOV GXULQJ WKH QLQH PRQWKY HQGHG 6HSWHPEL!
GDWH DFTXLUHG QXPEHU RI URRPV DQG JURVV SXUFKDVH SULFH H[FOXGLQJ WUDQVL

*URVV 3XUFI

&LW\ 6WDWH %UDQG ODQDJHU 'DWH $FTXLUHBRRPV BULFH
6W 3DXO 01 +DPSWRQ 9LVWD +RVW
2UODQGR i +RPH B6XLWHV /%$
'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ DFTXLUHG ILYH KRWHOV LQ

WDEOH VHWYV IRUWK WKH ORFDWLRQ EUDQG PDQDJHU GDWH DFTXLUHG QXPEHU RI L
GROODU DPRXQWYV DUH LQ WKRXVDQGYV

*URVV 3XUFI

&LW\ 6WDWH  %UDQG 0DQDJHU 'DWH $FTXLUBBRPV 3ULFH
$WODQWD 'RZQWRZGh +DPSWRQ OF.LEERQ
OHPSKLYV 71 +DPSWRQ &UHVWOLQH
3KRHQL] $= +DPSWRQ 1RUWK &HQWUDO
$WODQWD 3HULPHWHU ' X Q+ZIRFRSGN R Q 1%$
-DFNVRQYLOOH )/ +\DWW 30DFH/%$

7KH &RPSDQ\ XVHG ERUURZLQJY XQGHU LWV UHYROYLQJ FUHGLW IDFLOLW\ WR SXI
DFFRXQWHG IRU DV DQ DFTXLVLWLRQ RI D JURXS RI DVVHWV ZLWK FRVWYVY LQFXUUHG
FRVW RI WKH DVVHWYVY DFTXLUHG )RU WKH WZR KRWHOV DFTXLUHG GXULQJ WKH QLQH
LQFOXGHG LQ WKH &RPSDQ\fV FRQVROLGDWHG VWDWHPHQW RI RSHUDWLRQV IURP WKH
DQG PLOOLRQ UHVSHFWLYHO\ )RU WKH IRXU KRWHOV DFTXLUHG GXULQJ WKH QLQ}F
LQFOXGHG LQ WKH &RPSDQ\fV FRQVROLGDWHG VWDWHPHQW RI RSHUDWLRQV IURP WKH
DQG PLOOLRQ UHVSHFWLYHO\

+ RWBKKO FKEORVHW UDFW &RPPLWPHQWYV

$V RI 6HSWHPEHU WKH &RPSDQ\ KDG RXWVWDQGLQJ FRQWUDFWYV IRU WKH S
DSSUR[LPDWHO\ PLOOLRQ 2QH RI WKH KRWHOV DQ LQGHSHQGHQW ERXWLTXH KRW
2FWREHU 7KH VL[ UHPDLQLQJ KRWHOV DUH XQGHU GHYHORSPHQW DQG DUH SODQ(
IURP 6HSWHPEHU DW ZKLFK WLPH FORVLQJY RQ WKHVH KRWHOV DUH H[SHFWHG

WKHUH DUH PDQ\ FRQGLWLRQV WR FORVLQJ WKDW KDYH QRW \HW EHHQ VDWLVILHG L[
RXWVWDQGLQJ SXUFKDVH FRQWUDFWYV 7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH ORFEL
WKH VHOOHU GRHV QRW PHHW LWV REOLJDWLRQV XQGHU WKH FRQWUDFW FRQWUDF'

6HSWHPEHU $00 GROODU DPRXQWY DUH LQ WKRXVDQGYV
'DWH RI
3XUFKDVH 5HIXQGDEOHURVYV 3XUF}
/IRFDWLRQ %UDQGV &RQWUDFW 5RRPV '"HSRVLWYV BULFH
2SHUDWLQJ
5LFKPRQG 9% ,QGHSHQGHQW

8QGHU GHYHORSPHQW
&DSH &DQDYHUDO+PPSWRQ DQG +RPH 6XLWHV
7HPSH $= +\DWW +RXVH DQG +\DWW 30DFH
"HQYHU &2 &RXUW\DUG

ODGLVRQ :, +LOWRQ *DUGHQ ,QQ




~QGH]

&ORVLQJ RQ WKLV KRWHO RFFXUUHG RQ 2FWREHU

7TKHVH KRWHOV DUH FXUUHQWO\ XQGHU GHYHORSPHQW 7KH WDEOH VKRZV WKH H[S
EUDQGYV $VVXPLQJ DOO FRQGLWLRQV WR FORVLQJ DUH PHW WKH SXUFKDVHV RI W}
6HSWHPEHU , ] WKH VHOOHU PHHWY DOO RI WKH FRQGLWLRQV WR FORVLQJ W
SURSHUWLHY DUH XQGHU GHYHORSPHQW DW WKLV WLPH WKH VHOOHU KDV QRW PHK
7TKHVH KRWHOV DUH SDUW RI DQ DGMRLQLQJ FRPELQHG URRP GXDO EUDQGHG FRI
7TKHVH KRWHOV DUH SDUW RI DQ DGMRLQLQJ FRPELQHG URRP GXDO EUDQGHG FRI

7KH &RPSDQ\ XWLOL]JHG LWV UHYROYLQJ FUHGLW IDFLOLW\ WR IXQG WKH SXUFKDVH
DYDLODEOH DW FORVLQJ WR SXUFKDVH WKH UHPDLQLQJ KRWHOV XQGHU FRQWUDFW L

/IRVV RQ ,PSDLUPHQW RI '"HSUHFLDEOH 5HDO (VWDWH $VVHWYV

'XULQJ WKH WKLUG TXDUWHU RI WKH &RPSDQ\ LGHQWLILHG WKH :LQVWRQ 6DOH
HOWHUHG LQWR D SXUFKDVH DQG VDOH DJUHHPHQW ZLWK DQ XQUHODWHG SDUW\ ZK
DSSUR[LPDWHO\ PLOOLRQ $V IXUWKHU GLVFXVVHG LQ 1RWH WKH &RPSDQ\ FODV'
6HSWHPEHU $vV D UHVXOW WKH &RPSDQ\ UHFRJQL]JHG DQ LPSDLUPHQW ORVV RI D
GLITHUHQFH EHWZHHQ WKH FDUU\LQJ YDOXH RI WKH KRWHO DQG WKH FRQWUDFWHG VI
YDOXH KLHUDUFK\

'XULQJ WKH VHFRQG TXDUWHU RI WKH &RPSDQ\ UHFRJQL]JHG LPSDLUPHQW ORVYV
LGHQWLILHG IRU SRWHQWLDO VDOH ZKLFK DUH LQFOXGHG LQ WKH &RPSDQ\fV FRQVRC
7KH LPSDLUPHQW ORVVHV FRQVLVWHG RI L DSSUR[LPDWHO\ PLOOLRQ WR DGMXVW
WKH 3WZR &ROXPEXV KRWHOV" WKDW WKH &RPSDQ\ VROG LQ -XO\ WR WKHLU HVW
SULFHV ZKLFK DUH /HYHO LQSXWV XQGHU WKH IDLU YDOXH KLHUDUFK\ DQG LL DSSlI
,QQ WKDW WKH &RPSDQ\ VROG LQ 1RYHPEHU WR LWV HVWLPDWHG IDLU YDOXH ZKL
FRVWY ZKLFK LV D /HYHO LOQSXW XQGHU WKH IDLU YDOXH KLHUDUFK\ 6HH 1RWH IR

$VVHWYV +HOG IRUSGRD/AKN DRGV
$VVHMBYIRU 6DOH

,Q $XIXVW WKH &RPSDQ\ HOWHUHG LQWR D SXUFKDVH DQG VDOH DJUHHPHQW
RI LWV URRP :LQVWRQ 6DOHP 1RUWK &DUROLQD &RXUW\DUG IRU D JURVV VDOHV SUI
FRPSOHWHG LWV GXH GLOLJHQFH DQG KDG PDGH D QRQ UHIXQGDEOH GHSRVLW DV RI
LWV FRQVROLGDWHG EDODQFH VKHHW DW LWV HVWLPDWHG IDLU YDOXH OHVV FRVW V
LQ DQ LPSDLUPHQW ORVYV GXULQJ WKH WKLUG TXDUWHU RI ., WKH FORVLQJ RFFXU)
SURFHHGY IURP WKH VDOH ZLOO EH XVHG WR SD\ GRZQ ERUURZLQJV RQ WKH &RPSDQ\{




~QGH]

+RWHO 'LVSRVLWLRQV

,Q JHEUXDU\ WKH &RPSDQ\ WHUPLQDWHG LWV SXUFKDVH DQG VDOH DJUHHPHQ\V
WZR SXUFKDVH DQG VDOH DJUHHPHQWY ZLWK WKH VDPH XQUHODWHG SDUW\ IRU WKH
2Q ODUFK WKH &RPSDQ\ FRPSOHWHG WKH VDOH RI WKH KRWHOV UHVXOWLQJ LQ

FRQVROLGDWHG VWDWHPHQW RI RSHUDWLRQV IRU WKH QLQH PRQWKY HQGHG 6HSWHPI
PLOOLRQ DW WKH WLPH RI WKH VDOH 7KH IROORZLQJ WDEOH OLVWY WKH QLQH KRWHO

&LW\ 6WDWH %UDQG 5RRPV

6DUDVRWD Y +RPHZRRG 6XLWHV

7DPSD Y 7TRZQH3ODFH 6XLWHYV

%DWRQ 5RXJH /$ 6SULQJI+LOO 6XLWHV

+ROO\ 6SULQJV 1& +DPSWRQ

'XQFDQYLOOH 7. +LOWRQ *DUGHQ ,Q0Q

7H[DUNDQD 7, &RXUW\DUG

7H[DUNDQD 7, 7RZQH3ODFH 6XLWHYV

%ULVWRO % &RXUW\DUG

+DUULVRQEXUJ % &RXUW\DUG

7RWDO
'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ VROG WKUHH KRWHOV LQ \

SULFH RI DSSUR[LPDWHO\ PLOOLRQ UHVXOWLQJ LQ D FRPELQHG JDLQ RQ VDOH RI D
VWDWHPHQW RI RSHUDWLRQV IRU WKH \HDU HQGHG 'HFHPEHU 21 WKH WKUHH KR
6XLWHV DQG URRP 7RZQH3ODFH 6XLWHV ZHUH VROG RQ -XO\ IRU D FRPELQHG !
DQG RQH KRWHO WKH URRP 6SULQJGDOH $UNDQVDV 5HVLGHQFH ,QQ ZDV VROG RQ 1
UHVXOWLQJ LQ D JDLQ RI DSSUR[LPDWHO\ PLOOLRQ $V GLVFXVVHG LQ 1RWH GXU
DSSUR[LPDWHO\ PLOOLRQ UHODWHG WR WKHVH WKUHH KRWHOV ZKLFK DUH LQFOX!

HQGHG 6HSWHPEHU

([FOXGLQJ JDLQ RQ VDOH RI UHDO HVWDWH WKH &RPSDQ\fV FRQVROLGDWHG VWDW

PLOOLRQ DQG PLOOLRQ IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU DQG L
DERYH WKH :LQVWRQ 6DOHP 1RUWK &DUROLQD &RXUW\DUG FODVVLILHG DV KHOG IRU
KRWHOV VROG LQ IRU WKH SHULRG RI RZQHUVKLS 7KH VDOH RI WKHVH SURSHUWL

WKH &RPSDQ\YV RSHUDWLRQV DQG ILQDQFLDO UHVXOWY DQG WKHUHIRUH WKH RSHUEL
I[URP FROQWLQXLQJ RSHUDWLRQV IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEH
GRZQ ERUURZLQJV RQ WKH &RPSDQ\fV UHYROYLQJ FUHGLW IDFLOLW\

'HEW
6 XPPDU\
$V RI 6HSWHPEHU DQG '"HFHPEHU WKH &RPSDQ\fV GHEW FRQVLVWHG RI

6HSWHPEHU 'HFHPEHU

5HYROYLQJ FUHGLW IDFLOLW\
7HUP ORDQV QHW
ORUWJIDJH GHEW QHW

'"HEW QHW






























































































